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  Q2 MARKET DEVELOPMENTS 
 

The second quarter of 2021 proved to show the economic rebound 

after almost a full year of uncertainty due to the COVID-19 pandemic. 

This can be shown by the performances of the major stock indexes. 

 

The Russell 2000 was our biggest gainer over the trailing twelve 

months (TTM), with the index growing 60% in that time frame and 

4.1% Quarter-over-Quarter (QoQ).  

 

The Dow Jones reached its all-time high of a little above 34,700 back in May, closing Quarter 2 at 34,502. However, it did not 

have the growth of the other indices, growing 4.6% QoQ and 34% TTM, see Index Performance chart above. 

 

The S&P 500 is also having a strong quarter with an 8.2% return, and for the most part was on an uphill climb the whole 

quarter, reaching its all-time high on the last day of the quarter at 4,297. Like the NASDAQ Composite, it had more than 

recovered from the lost gains it had from this time last year.   

 

These performances tell a strong story about what investors have an 

appetite for and what they don’t. For example, both the NASDAQ and 

the S&P 500 are market cap-weighted, meaning that the top 10 

companies of the S&P 500 make up 26.6% of its performance. 

 

The great performance of the market may be directly attributed to the 

mass amount of vaccinations that were administered throughout the 

quarter. To date, 342 million doses have been given in the United 

States with 163 million being fully vaccinated. This accounts for 49.7% 

of the country’s population creating a herd immunity effect on the 

country. Globally, over 3 billion shots have been administered 

accounting for almost half of the world’s population.  

 

Along with these vaccinations, many states lifted mask mandates and “reopened”. By the end of June, only 4 states hadn’t 

fully reopened, those being Hawaii, New Mexico, Oregon, and Washington. This has allowed for more people to feel 

comfortable in public space but along with this, it has given people the confidence to start putting their money into the 

economy. This accompanied by the American Rescue Plan Act that the government passed which poured $1.9 trillion into 

the economy has caused the US economy to bounce back.  

 

All the money that has been printed recently has made Americans wary of the recent inflation that we saw this past quarter. 

In May, inflation rose to an annual rate of 5%, being the largest yearly increase since the 2008 financial crisis. This is 

combined with some of the lowest interest rates in recent history, causing the financial markets to go into a frenzy. A major 

part of this past quarter has been the US infrastructure bill which has gone back and forth between the government 

throughout the duration of the quarter. 

 

The Biden administration has battled against conservative congress members debating on both the size of the deal along 

with where the money in the plan is exactly going. July 28th, President Biden announced that a bipartisan group of senators 

were able to agree upon an infrastructure deal, advancing in the Senate after weeks of fraught negotiations. It includes 

$550 billion in new spending focusing on infrastructure projects such as roads, bridges, passenger rails, drinking water, and 

wastewater systems. 

    Index Performance 

Index 
Name 

Index Price 
6/30/2021 

QoQ 
% 

TTM% 

NASDAQ 14,503.95 9.5% 44% 
Dow Jones 34,502.51 4.6% 34% 

S&P 500 4,297.50 8.2% 39% 
Russell 2,310.55 4.1% 60% 

S&P 500 Top Stocks by Weight 

Company Weight 

Apple Inc. (AAPL) 5.5% 

Microsoft Corp. (MSFT) 5.3% 

Amazon.com Inc. (AMZN) 3.9% 

Facebook Inc. (FB) 2.2% 

Alphabet Inc. Class A Shares (GOOGL) 2.0% 

Alphabet Inc. Class C Shares (GOOG) 2.0% 

Berkshire Hathaway Inc. (BRK.B) 1.6% 

JPMorgan Chase & Co. (JPM) 1.4% 

Tesla, Inc. (TSLA) 1.4% 

Johnson & Johnson (JNJ) 1.3% 

Total 26.6% 

Source: Investopedia 
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THE RISE AND FUTURE OF SPAC’S 

 

The SPAC market heated up at the beginning of 2021 after 248 SPAC IPOs took place in 2020.  As of March 2021, there 

were more than 400 SPACs searching for target companies and about $166 billion in capital raised from SPACs to 

start the year.  

The chart below outlines the performance of a SPAC-derived ETF that outlines the share price from October of 2020 

up until June of 2021. It shows the massive jump that it took during February and March. Going into the second 

quarter, SPAC issuance fell 87% in the second quarter to a total of $13 billion. Even though this is a massive decline, 

the issuance of SPACs has come down to the level at which they were being issued before this rise in activity. This has 

made the SPAC market currently much healthier than it was in early 2021. From the beginning of 2020 up until early 

2021, SPACs have outperformed the S&P 500 at a rate of return of 47% compared to the S&P’s 20%. Since this huge 

storm of SPAC activity, it has recently slowed down going into the second half of the year. It will be interesting to see 

if we will ever see similar activity which we saw at the beginning of this year and when that could happen. 

 Alight (NYSE: ALIT)  is a cloud-based provider of 

integrated digital human capital and business 

solutions, with proprietary AI and business 

analytics. 

IronSource (NYSE: IS) is an Israeli software 

company backed by Carmel Ventures, a Viola 

Group affiliate, as well as CVC Capital Partners. 

The company focuses on developing 

technologies for app monetization and 

distribution, with its core products focused on 

the app economy.  

 

 

 

Company Ticker IPO Date Market Cap Cash from Deal 

Alight ALIT 7/2/2021 $4,035  $1,035 Million 

IronSource IS 6/28/2021 $9,216  $1,000 Million 

SoFi Technologies SOFI 5/28/2021 $12,914  $805 Million 

Skillsoft SKIL 6/11/2021 $1,237  $690 Million 

23andMe ME 6/16/2021 $3,715  $509 Million 

Lucid Motors LCID 7/26/2021 $37,976 $4,600 Million 

Aurora RTPY Upcoming N/A N/A 
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THE RISE AND FUTURE OF SPAC’S – CONT. 
SoFi Technologies (NASD: SOFI) is an American online personal finance company. A mobile-first service based in San 

Francisco, SoFi provides a suite of financial products that includes student loan refinancing, mortgages, personal 

loans, credit card, investing and banking through both their mobile app and desktop interfaces.  

Skillsoft (NYSE: SKIL) is an American educational technology company that produces learning management system 

software and content. 

23andMe (NYSE: ME) is a genetic-testing company for regular consumers that provides personalized information 

about ancestry, genetic traits, and health risks. It can tell you if you have a heightened risk of certain types of 

cancers while also informing you on more lighthearted topics such as genetic preference for a certain ice cream 

flavor. 

Lucid Motors (NASD: LCID) is an American electric vehicle manufacturer headquartered in Newark, California. 

Lucid's other divisions include energy storage, and original equipment manufacturing 

Aurora is an American self-driving vehicle technology company based in Pittsburgh, Pennsylvania and in Mountain 

View, California. Aurora is known for developing the Aurora Driver, a computer system that can be integrated into 

cars for autonomous driving. 

 

Also included is a graph showing the number of SPAC IPO deals across all industries and the amount raised over 

previous quarters. It is not surprising to see a lot of deals in Q1 2021 as it is during the recovery from Covid-19. There 

is then a clear drop-off in the number of SPACs during Q2 2021. This could be due to the stock performance of those 

that went public in Q1 2021, as many struggled after the shares began to trade publicly. Other reasons that SPAC IPO 

growth dried up is the lack of quality deals closing combined with further government scrutiny of transaction 

structures and representations and warranties.  The high-profile short-seller Hindenburg Research accused billionaire 

investor Chamath Palihapitiya of misleading investors when he took the Clover Health (NASD: CLOV) public through 

a SPAC on January 8th.  He claimed a current DOJ investigation involves at least 12 different issues relating to Clover’s 

business model and Clover Assistant software. SPACs are a risky investment in the first place, and when the 

performance is not up to standard it is not surprising to see fewer deals being made. Most of the SPAC deals made 

over 2015-2019 are below the standard starting share price of $10, and only about half are value-creating. SPACs 

present less risk for companies, however as they can negotiate a fixed price with the SPAC founder. This could explain 

the surge shown above during covid since companies were looking for the least amount of risk possible at a time of 

struggle. Now that covid is coming to an end, the companies coming to market may revert to using traditional IPOs. 

 



2Q 2021 M&A Update 

General Newsletter 

 

Lawrence, Evans & Co., LLC ● 88 E. Broad St, Suite 1750 ● Columbus OH 43215  
www.lawrenceevans.com ● Phone 614.448.1304 ● @LawrenceEvansCo 

           

|4 

INFLATION: TRANSITORY OR PERMANENT? 
 

One question that is on the minds of investors and people across the country is whether the amount of money that 

has been put into the economy this past year will cause permanent inflation. In May the consumer price index rose 

5% which is the highest increase since the summer of 2008, causing concern that the Federal Reserve may have to 

tighten policy to keep prices at bay. 

For this cycle to be considered permanent the prices must be sustained over a period. It would only be considered 

transitory if it only went on for a few months. “We’re seeing some inflation, but I don’t believe it’s permanent,” said 

the Treasury Secretary, Janet Yellen, at the G-7 finance meeting in June. By the end of this year, prices are projected 

to be 5.5% higher than in 2020, which is the highest rate of inflation since 1990. 

Many economists believe that the recent inflation is likely due to a combination of the economy reopening so rapidly 

and suppliers not being prepared for the demand that ensued. Below is shown the consumer price index, which is a 

measure of the average change over time in the prices paid by urban consumers. As shown, the point in which prices 

seem to rise looks to be around February and March, which correlates directly with the release of vaccines to the 

public. The highest price increases so far have been in April and June at 0.8 and 0.9. In my eyes, this correlates both 

with the majority of the population being vaccinated along with the reopening of many businesses to the public. 

 
The Federal Reserve believes that they will be able to wane the current inflation rates back to their 2% benchmark by 

the end of this year. One way they believe they can do this is by tapering off the current $120 billion a month of 

Treasurys and mortgage-backed bonds that the Fed is purchasing. By doing so, the Federal Reserve believes this will 

raise the current interest rates in the market and ultimately, reduce inflation. 

Jerome Powell commented on the matter stating, “those are things that we would look to, to stop going up and 

ultimately to start to decline as these situations resolve themselves,”. Personally, I would agree with Powell’s 

statement in terms of the ability of the Federal Reserve to reduce the inflation rates. I believe much of the worry at 

this time is due to the unprecedented nature of the current economy. Coming off of the pandemic, the US 

Government, specifically the Biden Administration, has pumped large amounts of money into the economy. 
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                TOP TRANSACTIONS 

 

Source: Pitchbook Data, Inc. 
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 TOP TRANSACTIONS – CONT. 
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Source: Pitchbook Data, Inc. 

TOP TRANSACTIONS – CONT. 
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TOP TRANSACTIONS – CONT. 

 Source: Pitchbook Data, Inc. 
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Lawrence, Evans & Co., LLC. is a boutique corporate advisory and investment banking firm comprised of senior level professionals who 

provide lead advisory services to private companies, lenders, and other parties-in-interest that are executing financial and strategic 

transactions. Founded in 2003, the firm provides a wide array of services such as finance and capital raising, mergers and acquisitions, 

management consultancy services, turnaround management and restructuring, and real estate finance and development. The firm 

caters to the healthcare providers and service companies (senior housing, hospital, physician services, dental, dermatology, 

ophthalmology, physical therapy, behavioral health, RCM, HCIT, Population Health, etc.), transportation and logistics, and business 

services sectors. Transactions are typically under $250 million or $15 million EBITDA. 
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